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Macro-Economic Equilibrium and Credit Rationing. Joseph E. The terms of credit contracts
include both an interest rate and a collateral requirement. We show. equilibrium, and reviews
recent empirical research on its prevalence and effects. In the process, credit rationing is
shown to be simply an extreme case of the.

It is often argued that externally imposed contractual restrictions lead to inequitable credit
rationing. This paper argues that unrestricted, laissez-faire markets. In many recent studies of
equilibrium credit rationing, rationing takes the form of restrictions on the number of loans an
intermediary makes. These studies. costly monitoring, equilibrium credit rationing of the type
dis- cussed by Stiglitz and Weiss [] and Keeton [] can exist. In equilibrium it may be the case.
One of the more intriguing puzzles in microeconomics is presented by the phenomenon of
credit rationing. If funds are so scarce as to require rationing, why do.

Abstract This paper modifies the well-known Mundell-Fleming model by adding equilibrium
credit rationing as well as imperfect asset substitutability between. This paper establishes a
link between equilibrium credit rationing and financial intermediation, in ing on whether or
not there is credit rationing in equilibrium. This study, first published in , examines and
contrasts two concepts of credit rationing. The first concept takes the relevant price of credit to
be the. and a borrower, and show that in a (constrained) efficient stationary equilibrium, credit
rationing arises unless the borrower has sufficient bargaining power. This study, first
published in , examines and contrasts two concepts of credit rationing. The first concept takes
the relevant price of credit to be the explicit. result of the credit rationing, loan activity is
conducted at lower interest rates than it . equilibrium of demand and supply at a particular size
of credit activity. This study, first published in , examines and contrasts two concepts of credit
rationing. The first concept takes the relevant price of credit to. Finally, we show that the
impact of monetary policy on the macro-economic equilibrium is affected by whether or not
the economy is in a regime in which credit is. This paper develops a model with
asymmetrically informed agents and costly monitoring of loan contracts, where an equilibrium
can exhibit credit rationing. abstract = "Stiglitz and Weiss () show that firms considering risky
projects have higher reservation interest rates and hence it is optimal for a bank to reduce . 
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